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ECONOMIC BELT OF THE SILK WAY:
OPPORTUNITIES AND PROSPECTS FOR KAZAKHSTAN

«One Belt, One Road» — the proposal put forward by the People's Republic of China (PRC) for joint
projects of the «Economic belt of the Silk Way» and the «Silk Road of the XXI century». The proposal
was first put forward by the Chairman of the People's Republic of China Xi Jinping during his visits to
the countries of Central Asia and to Indonesia in the autumn of 2013. The essence of this Chinese initia-
tive is to find, formulate and promote a new model of international cooperation and development by
strengthening existing regional bilateral and multilateral mechanisms and structures of interaction involv-
ing China. Based on the continuation and development of the spirit of the ancient Silk Road, «One Belt,
One Road» calls for the development of new mechanisms for regional economic partnership, stimulation
of economic prosperity of the countries involved, strengthening of cultural exchanges and links in all ar-
eas between different civilizations, as well as promoting peace and sustainable development. According
to official data of China «One Belt, One Road» covers the greater part of Eurasia, connecting develop-
ing countries, including «<new economies», and developed countries. The territory of the megaproject
contains rich reserves of resources, 63% of the world's population live, and the estimated economic
scale is 21 trillion US dollars. Against the backdrop of the slow recovery of the world economy from the
cosequences of the global financial and economic crisis, the world community is to find a new model
of interaction and create new mechanisms for economic development. During the integration of the
Chinese economy into the world economy, China is ready to assume more international responsibilities
and commitments in accordance with its capabilities, to make a great contribution to the maintenance
of peace and human development. The initiative on joint construction of the "one belt and one road"
is aimed at promoting free, orderly movement of economic factors, efficient allocation of resources and
deepening market integration, encouraging coordination of economic policies of countries along the
«one belt and one road» routes, expanding and deepening regional cooperation, on joint efforts the for-
mation of an open, inclusive and balanced architecture of regional cooperation, within the framework of
such an architecture partner all are benefiting and opportunities for sustainable development.

The article describes the economic content of the Economic Belt of the Silk Way and also discusses
the problems and facts that this global project helps to stimulate the development of the Kazakh-Chinese
economic relations.

Key words: Economic Belt of the Silk Way, Kazakh-Chinese economic relations, system, project,
road, interest.
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XKi6ek )KOAbIHbIH, 3KOHOMMKAADIK, 6eApeyi:
KasakcTaH yLwiH MYMKIHAIKTEp MeH 6oAallafbl

«bip 6eaaey, 6ip xoa» — «Kibek KOoAbl IKOHOMMKAABIK, artMarbl» XeHe «XXI FacbipAblH, TeHi3AiK
XKibex >Koabl» 6GipikkeH >xko6arapbitbiH, Kbitat Xaablk, PecnybankacbiMer (KXP) aAara KobbiAFaH
YCbIHbIChI. ByA yCbiHbICTbI eH aaraw KXP 6actubicbt LIsnnbnnb OpTaabik, A3us eapepi MeH MHaoHe3usFa
2013 XbIAABIH Ky3 aiblHAQ 6apy canapbiHAQ YCbiHAbI. ByA KbITalAbIK, 6acTaMaHblH HEri3ri MaFbiHaCbl
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XaAbIKAPaAbIK, AOCTACTbIKTbIH >KaHa VYATICiH i3AeYy, KAAbINTACTbIPY >K8HE aAFa AaMbITyAad >KeHe
KbITah eAiHiH KATbICybIMEH ©3apa apeKeTTepAiH KOAAAHbBICTAFbl aliMaKTbIK, €Ki TapanTblK, XXeHe Kern
TapanTblK MeXaHM3MAEPi MEH KYPbIAbIMAAPbIH AaMbITy GOAbIM Tabbiraabl. Exkeari XKibek XKoAblHbIH
ePEeKLIEAIKTEPIH >KaAFaCTbIPy >KoHe AambITy HerisiHae «bip 6eaaey, 6ip xoA» H6acTamacbl alMakTbIK,
3KOHOMMKAABIK, CEPIKTECTIKTIH, >KaHa MeXaHM3MAEPIH AalblHAQYFA, KbI3bIFYLBIAbIK, TAHbITKAH EAAEPAIH,
3KOHOMMKAABIK, AAMYyblH KAAbINTACTbIpyFa, 9PTYPAI ©PKEHMEeTTep apacblHAAFbl MBAEHW KaTblHACTap
MeH 6apAblK caAa OoMbiHIIA GaMAAHbICTAPAbIH, HblFaloblHA >KOHE COHbIMEH KaTap TbIHbIWTHIK MeH
TYpakTbl AaMyAbIH OOAybiHa Lakbipaabl. KbiTan eAiHiH pecMmn aepektepi 6oiibiHLLa, «bip 6eaaey, 6ip
>KOA» K06aChl AamylLlbl eAAEPAi BIPIKTIpe OTbIPbIM, OHbIH, ilLIHAE «KaHa 3KOHOMMKa» XKOHE AamblFaH
eAAEPAl KOCbIN, EypasmsHbiH, YAKEH GOAIriH KamTHAbl. MeraxxobaHblH aimMarbiHAQ PeCcypCTapAbiH Oait
KOPbl aHbIKTAaAFaH, FaAaMLIAPbIMbI3AbIH 63 % emip cypeAi, an G0AXKaMAbIK, SKOHOMMKAABIK, ayKbIMbl
— 21 tpAH AKLL aoarapbl. XKahaHAbIK Kap>KbIAbIK-3KOHOMMKAABIK, AAQFAAPbICTbIH 8CEPIHEH DAEMAIK
3KOHOMMKaHbIH 6asty KaAmbiHa KeAyi 6apbiCbiHAQ, SAEMAIK KaybIMAACTbIKKA ©3apa 9pPeKeTTeCTiKTiH
>KaHa YATiCiH Tabyra »KeHe SKOHOMMKAAbIK, AAMYAbIH XKaHa MEXaHM3MAEPIH KypyFa Typa keAeai. Kpitait
3KOHOMMKACbIHbIH OAEMAIK SKOHOMMKaFa MHTErpaumsicbl 6apbicbiHaa KpiTai ©3iHiH KabiAeTTiAiHe carkec
YAKEH ayKbIMAQFbl XaAbIKapaAbIK, >KayanKkepLliAiKTEPAI YKOHe MIHAETTEMEAEPAI aAyFa, TbIHbILTbIKTbI
caKTay MEH >KaArbl aAaM3aTTblK, AAMyFa YAKEH YAECIH KOCyFa AarbiH. «bip 6eaaey, 6ip >koA» BGipikkeH
KYPbIAbICbIHbIH, MaKCaTbl €pKiH, PETTEAreH 3KOHOMMKAAbIK, (DakTOPAAPAbIH, KO3FAAbICbIHA, KOPAAPAbIH
TUIMAI TapaTbIAybl MEH HapPbIKTbIK, MHTErpaumsHbIH, HblFalobiHa, «bip amMak — 6ip »KOA» GarbITbIHAAFbI
eAAEPAIH 3KOHOMMKAADIK, CasiCaTblHbIH KOOPAMHALMAAAPbIHBIH KEHEIOIHe, alMaK TbIK, KaybIMAACTbIKTbIH,
allibK, MHKAIO3MBTI XKOHE YMAECIMAI, apPXMTEKTYPAChiH KAAbINTACTbIpyFa GipiKKeH KYLWTEPAiH KyLlei
MEH HblFaloblHa OaFbITTaAFaH, MyHAQl CEPIKTECTIK apXMTEeKTypaAap ascbiHAQ OapAbIK, eA Tek naraa
>KOHe TypakKTbl AAMy MYMKIHAIKTEPIH aAaAbl.

Makanapa Xibek XXOAbIHbIH DKOHOMMKAAbIK, beaaeyiHiH 3KOHOMMKAABIK, Ma3MyHbl allblAaAbl,
>KeHe COHbIMeH KaTtap 6yA >kahaHAbIK, »)k06a Ka3akCTaHAbIK-KbITANAbIK, SKOHOMMKAABIK, KaTbIHACTapAbIH
AAMYybIHa bIKMAA €TeTIHAITIH KapacTbIpaAbl.

Ty#in cesaep: XKibek XXoAblHbIH IKOHOMMUKaAbIK, beaaeyi, KasakCTaHABIK-KbITalAbIK, SKOHOMMKa-
AbIK, KQTbIHaCTap, XYyne, )06a, XOA, Kbi3bIFYLIbIAbIK,.
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JKkoHOMMYecKkuit nosic LLleakoBoro nyTm:
BO3MOXXHOCTU U MEPCNEKTUBDbI AASA KasaxcrtaHa

«OAMH MOSIC M OAMH MyTb» — BblABMHYTOE KuTanckorn HapoaHorn Pecniyb6amkon (KHP) npeasoskeHne
00bEeANMHEHHDIX MPOEKTOB «IDKOHOMMUECKOro rnosica LLIéakoBoro nytu» n «Mopckoro LLIEAkoBoro nyTm
XXI Bekar. [NpearoxxeHne 6bIA0 BriepBble BbIABMHYTO npeacesateaem KHP Cu LI3MHbNIMHOM BO Bpemst
BM3WUTOB B CTpaHbl LleHTpaabHOM A3mn 1 B MHAOHEe3mo oceHbio 2013 roaa. CyTb AQHHOM KMTaMCKOM
MHMLIMATMBbI 3aKAIOYAETCS B MOMCKe, (hOPMMPOBaHMM M MPOABUXKEHMM HOBOM MOAEAM MEXAYHAPOAHOTO
COTPYAHMYECTBA M Pa3BUTUS C MOMOLLBIO YKPEMNAEHUS AEMCTBYIOLLMX PErMOHaAbHbIX ABYCTOPOHHMX
M MHOFOCTOPOHHMX MEXaHM3MOB W CTPYKTYp B3aMMOAENCTBMIA C ydactvem Kutag. Ha ocHoBe
NMPOAOAXKEHUS U Pa3BUTUSI Ayxa ApeBHero LLIéakoBoro nytn «OAMH MOSC M OAMH MyTb» NPU3blBaeT
K BbIpabOTKe HOBbIX MEXaHW3MOB PErMOHAAbHOIO 3KOHOMMYECKOro MapTHEpPCTBa, CTUMYAMPOBAHMIO
3KOHOMMYECKOro MPOLIBETAHMSI BOBAEUYEHHbIX CTPaH, YKPEMNAEHUIO KYAbTYPHbIX OOMEHOB M CBSI3en
BO BCEX 00AACTIX MEXAY PasHbIMM LIMBMAM3ALMSAMM, A TaKXKe COAEMCTBMIO MUPA M YCTOMUMBOIO
pa3Butus. Mo oduumanbHbiM AaHHbIM Kutas, «OAMH MOSIC M OAMH MyTb» OXBATbIBAET OOAbLLYIO
YyacTb EBpasmmn, coeanHsis pasBmBaiolmecs CTpaHbl, B TOM YMCAE «HOBble SKOHOMMKM», W pa3BuUTble
cTpatbl. Ha TeppuTtopun meranpoekTta cocpeaoToueHbl 6oraTble 3arnacbl pecypcoB, npoxkmsaeTt 63 %
HaCeAEHMS MAQHETbI, a MPEANOAOXMUTEAbHbIN SKOHOMMYECKMi MactuTab — 21 TpAaH Aoarapos CLLIA. Ha
hoHEe MEAAEHHOIO BOCCTAHOBAEHWSI MUPOBOIM 3KOHOMMKM OT MOCAEACTBUI TAOOAABHOrO (hMHAHCOBO-
3KOHOMMYECKOrO KpU3mca MMPOBOMY COOOLLECTBY NMPEACTOUT HANTU HOBYIO MOAEAb B3aUMOAENCTBUS
M CO3AaTb HOBble MEXaHM3Mbl 3KOHOMMYECKOrO Pas3BUTHE. B xoae MHTerpaumm KMTainckom 3KOHOMUKM
B MMPOBYIO 3KOHOMMKY KuTai rotoB npuHsTb Ha cebsi OOAbLIE MEXAYHAPOAHbIX 00S3aHHOCTEN,
BHECTU OOABLUOM BKAQA B MOAAEpIKaHMe Mupa M 06LLeYeAOBEYECKOro pasBuTus. MHuumatiea no
COBMECTHOMY CTPOUTEABCTBY «OAHOIO MOsiCa U OAHOIO MyTW» HALEAEHA Ha COAENCTBME CBOOOAHOIO,
YNOPSIAOYEHHOIO ABMXKEHMUS 3KOHOMMYECKMX (hakTOpoB, 3PP eKTUBHOE pacrnpeAeAeHr e PecypcoB U
YrAy6GAeHME PbIHOYHOM MHTErpaLmm, Ha NMooLpeHne KOOPAMHALMU SIKOHOMUYECKOW OTBETCTBEHHOCTU
1 0053aTEALCTB B COOTBETCTBMM CO CBOWMMM CMOCOOHOCTSIMM, MOAUTMKM CTpaH BAOAb MApLUPYTOB
«OAHOTO MosiCa M OAHOIO MyTW», pacluMpeHue U YrAybAeHVe pPerrMoHaAbHOro COTPYAHMYECTBA, Ha
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hopMHpOBaHME COBMECTHBIMU YCUAMSIMU OTKPbITOM, MHKAIO3MBHOM U COAAQHCMPOBAHHOM apXUTEKTYPbI
PErroHAAbHOrO COTPYAHWMYECTBA, B pamKkax MOAOOGHOM apXMTEKTypbl MapTHEPCTBA BCE MOAy4YalOT

MOAb3Y U BO3MOXKHOCTU YCTOMUYMBOIO Pa3BUTHSI.

B cTaTbe packpbiBaeTCs 3KOHOMUYECKOE coAeprkaHme DkoHomuueckoro Mogca LLleakosBoro nytn, a
Tak>Ke paccMaTpuBaloTCst MPoBAeMbl U (haKTbl, UTO STOT FAOOGAAbHbBIN MPOEKT MOMOraeT CTUMYAMPOBATH
pa3BUTME Ka3aXCTaHCKO-KUTAMCKMX TOPrOBbIX OTHOLUEHWA.

KAtoueBble croBa: DkoHommueckuii Iosic LLleAkoBoro nyTu, KasaxCTaHCKO-KMTaMCKMe TOProBble

OTHOLLEHMS, CUCTEeMA, MPOEKT, NyTb, MHTEPEC

Relevance of the research

The Silk Road Economic Belt (SREB) is a long-
term project that allows the establishment of new
trade bridges. On September 16, 2013, speaking
at Nazarbayev University in Astana, President Xi
Jinping presented a comprehensive and ambitious
initiative to create «Silk Road Economic Belt»
in the entire Eurasian continent. This initiative
is aimed at the renaissance of Great Silk Road in
modern conditions.

In a very short period of time, the initiative
was launched to become not just a concept, but an
international megaproject of great economic interest
not only for China itself, but also for all countries
along the Great Silk Road, including Kazakhstan.

Many today have high hopes for this Chinese
project to restructure the current system of trade and
economic relations in all of Eurasia. A large number
of studies and forecasts regarding the impressive
volumes of cargo flows that will go from East to
West along the created economic corridors only
confirm this interest. (Pala, Christopher, 2016: 14-
21)

The theoretical and methodological basis of
the research is connected with the synthesis of
the works of foreign and domestic scientists and
modern lines of economic science; the works of
foreign and domestic economists on the issues of the
Economic Belt of the Great Silk Road Project, the
laws of the Republic of Kazakhstan, Government
Decrees, the Strategic Development Plan of the
Republic of Kazakhstan, the State Program on
Forced Industrial and Innovative Development of
the Republic of Kazakhstan and other normative acts
of the Republic. As an information base of the study,
instructive regulations on transport logistics issues,
materials of the National Bank, reports of second-
tier banks, data from central banks of developed
countries, foreign financial institutions, monographs
of foreign and domestic authors, and materials of
periodicals were used.

Columbian professor Millward, James A. in his
literature widely considered the economic belt of the
Silk Way between the People's Republic of China

and Eurasia (Millward, James A., 2007: 45-47).
Also, Professor Pala Christopher in his work "The
Sea Silk Way" extensively explored the current state
of marine problems.

Shannon Tiezzi in his article titled "China Pushes
'Maritime Silk Road' in the South, Southeast Asia —
The Diplomat" analyzed China's global strategies.

Jeo Stuart in the article "Reflections on Maritime
Partnership: Building the 21st Century Maritime
Silk Road" raised questions about the importance of
the Silk Road for countries.

Also, Professor Micle Vernier in the work "Xi
in call for building of new" maritime silk road
"discussed the strategic importance of the project
"One belt, one road". Baike Baidu in his work
considered the issues of meeting the countries of
Eurasia located on the Silk Way, and the issues of
China's satisfaction because of the economic changes
that were introduced earlier were considered by
Jeremy Page. (Shannon Tiezzi, 2016: 22-36)

English professors Lord Vankir, Bihey Malind,
Dune Ravie, David Konrad, Caline Frightn and
Kalord Tyisman in their writings explored aspects of
the fact that the Silk Way is not only developed trade
relations between countries, but also contributed to
the consolidation of peace and harmony in Eurasia
over the centuries, stimulated exchange of best
practices, achievements and knowledge for that
period.

Within the framework of the "One belt, one
road" initiative between Kazakhstan and China, the
innovative partnership Heo Lu explored in the article
"Brief introduction to relations between China and
Kazakhstan" the issues of cooperation in energy and
agriculture in the framework of large-scale transport
projects.

Introduction

Three decades of structural change and rapid
growth in comparison with many countries of the
world have made China the locomotive of world
economy and one of the two leading economies
of the world. The country has also become the
world's largest manufacturer and exporter of most
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types of industrial products. It should be noted that
China is one of key trade and economic partners of
both Kazakhstan and other members of Eurasian
Economic Union (EAEU). (Marat Yermukhanov,
2016: 3)

Thus, China ranks third in the commodity
turnover of the Republic of Kazakhstan after the
EU and Russia ($ 10.6 billion and 14% of the total
turnover) and second place after the EU in the
consumption of Kazakhstani products (12%). China
is also one of the largest investors in the economy of
Kazakhstan (in 2007-2017, China’s foreign direct
investment amounted to $ 19 billion), and among
the Chinese trade partners in the CIS, Kazakhstan
ranks second after Russia. (Victoriya Lemon, 2018:
67-75)

According to statistical data, in 1992, the
total trade turnover of the PRC with the five
countries of Central Asia (Kazakhstan, Uzbekistan,
Turkmenistan, Kyrgyzstan, Tajikistan) was about
0.5 billion US dollars. In 2017, after 25 years, this
figure, according to the Ministry of Commerce of
China, rose to a record $ 59 billion, an increase
of more than 100 times. This incredible dynamic
shows that in the future, China will take an even
more important place in the economic development
of the states of Central Asia.

In addition, in the current difficult conditions, the
search for efficient economic corridors, expanding
product sales markets, establishing equal access to
common infrastructure and attracting investments
for economies are very important for countries.

Of course, this project is able to open new
horizons for trade, economic and investment
cooperation in various fields. And for the practical
implementation of its initiative, China has created
such global financial development institutions as
the Asian Infrastructure Investment Bank ($ 100
billion) and the Silk Road Fund ($ 40 billion), whose
capital will be used to implement international
infrastructure projects. No country other than China
can allocate such funds for its strategic projects
today. Indeed, the SREB is impressive in its scope:
until 2019, China plans to import goods from Asia
and Europe for $ 9.5 trillion and invest up to 550
billion dollars in these regions. Consequently, the
indisputable advantage of the SREB is its financial
and economic security.

This explains the fact that both the EAEU states
and China are interested in the implementation of
large-scale infrastructure projects in the area of
greater Eurasia.

ISSN 1563-0285

Methods

Theoretical and methodological basis of the
study served as a scientific work, based on the
fundamental positions developed by domestic
and foreign scientists in the field of the Chinese
project «One Belt — One Road». In the study, the
authors relied on the scientific methods of analysis:
scientific abstraction, generalization of the system,
logic, comparison. Information and empirical basis
of the study was based on specialized publications,
official statistics, materials business practices and
analytical data published by official sources and
obtained through the Internet.

Materials

Kazakhstan was notby chance chosento publicize
the Chinese strategic initiative. Being located at the
junction of Europe and Asia, Kazakhstan occupies
an extremely important geostrategic position
and can turn into an important link between two
economic giants — the EU and the PRC. In addition,
Kazakhstan has the largest economy in the region
(after Russia) and accumulates over 70% of China’s
trade turnover with the countries of Central Asia.

It should be noted here that on August 30 —
September 3, 2015, during the official visit of
President N.A. Nazarbayev to China signed a
Joint Declaration of the Republic of Kazakhstan
and the PRC on a new stage of comprehensive
strategic cooperation. This document marks the
beginning of the joint promotion of cooperation
on the conjunction of the New Economic Policy of
Kazakhstan "Nurly Zhol" (Shining Path) and the
Silk Road Economic Belt. In terms of their content,
the two programs complement each other, since
they are aimed at developing infrastructure and
industrialization in Kazakhstan, primarily transport
and communications (Kalord Tyisman, 2016: 45-
47).

Thus, the national plans of the Silk Road
countries are practically embedded in the SREB. In
this case, the Silk Road project becomes not a purely
Chinese, but a truly joint Eurasian project, which is
an undoubted advantage of the SREB.

The Nurly Zhol ligament — the SREB is of
particular importance also against the background
of last year’s rapid decline in world oil prices — the
main driver of Kazakhstan’s economic growth.

In the future, the implementation of the Silk
Road project will allow Kazakhstan to access
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the seaports of the SREB countries, speed up and
reduce the cost of delivering Kazakh goods to world
markets, and increase the volume of foreign and
mutual trade. Accordingly, the Silk Road solves the
urgent problem of the region’s exit from the trap of
transport insulation. It is for these reasons that the
region has increased interest in the Chinese strategic
initiative.

As is known, Kazakhstan is actively investing in
projects for the development of transit-transport and
industrial infrastructure, which were chosen as key
areas of cooperation with the SREB project. Thus,
in the field of energy, the construction of the second
section of the Beineu-Bozoi-Shymkent gas pipeline
is promising, which will allow starting deliveries of
both Kazakhstani and Russian gas to China in the
near future.

In the field of transport infrastructure from the
three main corridors of the SREB (1st from China
through Central Asia, Russia to Europe; 2nd from
China through Central Asia, Western Asia to the
Persian Gulf, the Mediterranean Sea; 3rd from China
to the Southeast Asia, South Asia, to the Indian
Ocean) Kazakhstan’s greatest interest is the first
route that passes through Central Asia to Europe.

In this direction, a large-scale project on the
construction of the international transit automobile
corridor «Western Europe — Western China» is
of great importance, with the adjoining roads of
republican significance to Kazakhstan so that the
production infrastructure has a direct road and
railway connection to the transit transport corridor.

In response to criticisms about the absence of
common infrastructure projects, the EAEU member
states in 2016 identified this international corridor
as the main joint infrastructure project. Its main
advantage is saving time spent on the way. On
average, a container shipped from Shanghai travels
40—45 days along the sea route, which has recently
been aggravated by unrest in many nearby regions.
But if cargoes are sent by land Eurasian corridor,
the delivery time is reduced to 14 days by Trans-
Siberian Railway and to 10 days by the corridor
"Western Europe — Western China".

In other words, the corridor "Western Europe —
Western China" is the shortest road route from China
to Europe and is of great importance in increasing
the transit potential for the entire Eurasian continent.
According to calculations, about 8% of the trade
turnover between China and the European Union by
2020 will pass along this corridor. And this is about
50 billion US dollars. (Tian Jinchen, 2018: 3)

Traffic is already open along the entire
length of the «Western Europe — Western Chinay

automobile corridor, which runs through the
cities of: Lianyungang, Zhengzhou, Lanzhou,
Urumgqi, Khorgos, Almaty, Kyzylorda, Aktobe,
Orenburg, Kazan, Nizhny Novgorod, Moscow
and St. Petersburg with access to the ports of the
Baltic Sea. The total length of the corridor from the
port of Lianyungang in China to St. Petersburg in
Russia is almost 8.5 thousand km. Of these, 2493
km are laid across the territory of Russia, 2787 km
— of Kazakhstan and 3425 km — of China. It is no
coincidence that in China they say: «To become
rich, you must first build roads.»

An important advantage of the corridor is that it
is the only one in operation and most of the existing
transit flow goes through it. It is expected that by the
end of the project implementation, the total cargo
traffic will increase by 2.5 times and will be about
33 million tons per year. The constructed roads will
increase the capacity of cars by 1.5 times, transport
and transit traffic will be accelerated twice, the time
spent on the road will be reduced by 1.5 times.

The implementation in Kazakhstan of "51
Chinese projects" totaling $§ 28 billion is currently
a powerful area of cooperation between our
countries, woven into the economic geostrategy of
the People's Republic of China — "The Silk Road
Economic Belt". However, up to 51 projects are
still far away, since there are actually fewer than
15 projects at the implementation stage. These are
mainly technological capacities and production
lines of Chinese investors in the already existing
Kazakhstani enterprises in the field of engineering,
oil refining, production of building materials, etc.

Of the factories that are actually built from
scratch, so-called «in the open field», for the money
of Chinese investors, only two can be named.
Moreover, both projects are related to the agro-
industrial complex. This is an enterprise in the
North Kazakhstan area of the deep processing of
oilseeds and grains of Tayinsha-May LLP of Xian
Aiju Corporation. And a plant for the processing
and production of camel and horse milk powder
in the city of Turkestan, South Kazakhstan region,
almost ready for commissioning, was invested
by the Chinese company Golden Camel Group. It
also includes the construction of a copper smelter
in the East Kazakhstan region, a polypropylene
plant for the KPI company in the Atyrau region
and the modernization of the Shymkent refinery.
The implementation of joint industrial investment
projects is primarily aimed at the development of
non-primary sectors of the national economy. The
main task of such a large-scale project is to build an
alternative economy, independent of raw materials.
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On the whole, number of preliminary economic
agreements of domestic companies with Chinese
investors is impressive — $ 13 billion. However, it’s
hard to say how many of them will actually go to
the Kazakh economy and how many joint projects
will be implemented in reality. One of such projects
could be a grain processing plant, in which Chinese
companies are planning to invest $ 2.5 billion.

Despite the observed decline in world trade,
which calls into question the available forecasts
about strong trade flows, in the future more than
half of Chinese goods sent to EU countries will be
transported through Kazakhstan.

In fact, this is a new Eurasian continental bridge
and an economic corridor "China — Central Asia —
Western Europe", in which China, Kazakhstan and
Russia will be leaders.

Results

In September 2018, China celebrated the fifth
anniversary of the global integration initiative «
One Belt, One Road » (OBOR). A number of events
were timed to date: specialized press conferences
were held, PRC Chairman Xi Jinping, the author
of OBOR, made a keynote speech (as it is known,
the starting point of the global integration initiative
« One Belt, One Road » is considered to be the
speech of the head of Chinese State at Nazarbayev
University on 7th of September, 2013).

The five-year anniversary of «One Belt, One
Roady is an important event for the PRC. In chinese
political establishment, evaluation of the results of
activities and the development of plans for the future
are conducted in five-year increments. Therefore, in
China they sum up results and designate the vectors
for further development of the integration initiative.
And these results are impressive. As part of Beijing
initiative, 118 cooperation documents were signed
with 103 countries and international organizations.
Over the past five years, China’s total trade with
OBOR partners made up about $ 5 trillion; for 25
countries participating in the initiative, the People’s
Republic of China has become the largest trading
partner. Chinese investment in countries along «One
Belt, One Road» for the reporting period exceeded
$ 70 billion, with a weighted average annual growth
of 7.2 percent. Over the past five years, OBOR has
already become recognizable, has demonstrated
its attractiveness, rich development potential and,
most importantly, viability, unlike other integration
initiatives. (Santy Prodo, 2018: 8)

In September 2018 in China, separate work
vectors for the next — the second five years of the
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initiative development were already defined. So,
Beijing will continue to finance related OBOR
projects through funds, national and international
banks (among the latter, Asian Infrastructure
Investment Bank). It is expected that new financing
projects will be announced at the upcoming second
summit of «One Belt, One Way» in 2019. The first
summit in this format was held in Beijing in 2017,
even then the authorities showed willingness to
generously support the initiative. So, Xi Jinping
at last year’s summit announced that China will
additionally allocate 480 billion yuan (70 billion
dollars) to develop cooperation projects in the
framework of «One Belt, One Way». According to
the head of Chinese State, an additional 100 billion
yuan will be allocated to Silk Road Fund, whose
capital now makes up about 40 billion dollars.
In addition, China's ExImbank will allocate 130
billion yuan, and the State Development Bank of
China — 250 billion yuan to support new Silk Road
projects. Apart from that, in the next 5 years, China
will provide developing countries and international
organizations along the «One Belt, One Road»
monetary assistance in the amount of 60 billion
yuan (almost $ 8.5 billion).

The second vector of OBOR development:
in member countries of the initiative, the work
will continue on creation of trade and economic
cooperation zones. They became a kind of
"mycelium", on which the initiative took root. Over
the past five years, 82 such zones have been created,
in the development of which 28.9 billion dollars
were invested. 4000 enterprises were opened, which
paid 2 billion dollars of taxes to the treasury, 244
thousand new jobs were created at these enterprises.

The third direction of development will be the
work on "title" projects for development of transport
infrastructure. Already today, within the framework
of the initiative, many China-Europe railway freight
transportation routes have been established. They
linked 48 Chinese megacities with 42 cities in 14
European countries. The total number of trains
that went along these routes has already exceeded
10 thousand. According to experts, establishment
of such logistics chains and strengthening of
transport interconnections are much more effective
than simple creation of trade unions. If in the
second case it is possible to increase the rate of
global development by 5 percent, in the first case
— by 10-15 percent. Investments in appropriate
infrastructure will continue. According to estimates
by the consulting company McKinsey, every billion
dollars of investment in infrastructure construction
will create from 30 to 80 thousand jobs and up to
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2.5 billion dollars of value added. Funding will
go through Asian Infrastructure Investment Bank
with a capital of § 100 billion. It was created at the
initiative of the People's Republic of China and
began work in January 2016.

Finally, institutionalization of the initiative will
continue. It is quite natural that with the development
of trade and investment cooperation along «One
Belt, One Road» the number of controversial issues
is increasing. Anticipating this, in June, China
opened international commercial courts in Shenzhen
and Xi'an, and on August 26, 2018 International
Commercial Expert Committee was established. In
China, it has been repeatedly stressed that all efforts
to develop the initiative fully corresponds to Xi
Jinping’s words that «One Belt, One Road» is not
some kind of «Chinese Club» leading to creation of
political and other alliances. The ultimate goal of
«One Belt, One Roady is «to give new opportunities
for a healthy economic globalizationy.

Discussion

In September, in honor of the five-year
anniversary of the initiative «One Belt, One Road»
in the capital of Kazakhstan, Astana, Kazakhstan-
Chinese Business Forum and Kazakhstan-Chinese
Forum in the framework of «One Belt, One Road»
on exchanges between analytical centers, media and
cultural interaction were held. In both forums, results
of cooperation were summed up and prospects for
interaction between China and Kazakhstan were
discussed. In Kazakhstan-Chinese Forum in the
framework of «One Belt, One Road» on exchanges
between analytical centers, media and -cultural
interaction jointly organized by Chinese Association
of Public Diplomacy, Kazakhstan International
Relations Council and «Huanquan» company
about 130 Chinese and Kazakh representatives
participated, including the Vice-President of Chinese
Association of Public Diplomacy, Hu Zhengyue,
former Ambassador of the People's Republic of
China in Republic of Kazakhstan, Zhang Xiyun,
former Ambassador of Republic of Kazakhstan in the
People's Republic of China, Kuanysh Sultanovich
Sultanov and Chairman of Kazakhstan International
Relations Council, Tynymbayuly Yerlan Karin.

Over the past five years, 18 summits have
taken place between China and Kazakhstan on the
highest level. Under leadership of the leaders of two
countries over the past 5 years, many achievements
have been gained, relations between Kazakhstan
and countries of Eurasia have risen to a new level,
as Yerlan Karin said at the forum. Hu Zhengyue

noted that «One Belt, One Road» initiative is
a completely new mechanism for international
cooperation. «Working together, we can create
a bright path of mutual benefit and joint win,» he
added. Kuanysh Sultanovich Sultanov said that
thanks to implementation of «One Belt, One Road»
initiative, over 200,000 new jobs were created in
the respective countries, which means emergence
of new opportunities and choices. In Kazakhstan a
boom in learning Chinese has been observed, and in
China more than 14,000 students from Kazakhstan
are currently studying.

Cooperation between China and Kazakhstan is
fruitful. China is the second largest trading partner,
the second largest export market and supplier of
goods for Kazakhstan. Chinese institutions have
already provided Kazakhstan with a loan of more
than 50 billion US dollars, so China is the largest
country-source of commercial loans for Kazakhstan.
In 2017 trains on the route China — Europe more
than 1,800 times crossed the territory of Kazakhstan,
this figure increased by 50% compared with 2016,
total amount of goods shipped from China and
Kazakhstan made up 120 million US dollars. In
addition, China created five Confucius Institutes in
Kazakhstan, and Kazakhstan in turn established five
Centers of Kazakh language and culture in China.
Countries also develop cooperation in development
of payment operations in national currencies of two
countries and currency swaps.

According to official data, within 5 years amount
of Chinese investment in Kazakhstan exceeded more
than 29 billion US dollars, Kazakhstan has become
a priority country for Chinese investors. Currently,
number of Chinese companies registered in
Kazakhstan has reached 2,600, about 600 enterprises
carry out commercial activities in this country. In
particular, branch of Infinitus company (China),
a leading corporation in the Chinese production
of medicinal herbs, received state registration in
Kazakhstan on September 4 of this year, which
in turn was an important step for the company to
open the market of Central Asia. The executive
general director of Infinitus (China), Yu Jianglin,
in an interview said that rich fruits of cooperation
between China and Kazakhstan in the framework
of «One Belt, One Road» allowed Infinitus to
see new development opportunities. Traditional
Chinese medicine with a thousand-year history is
very popular in Kazakhstan, which demonstrates a
wide scope for development of Chinese healthcare
industry in this country. «We are ready to become
«providers of healthy for countries along «One
Belt, One Road», to play a more important role in
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promoting humanitarian exchanges and cooperation
in health care» said Yu Jianglin.

In general, cooperation between China and
Kazakhstan has a great potential, in addition,
Kazakhstan is considered to be one of the most
promising countries in the framework of the
initiative «One Belt, One Road». It is stated in the
site "Huantsyuvan."

Conclusion

The practical implementation of the Chinese
initiative and Eurasian integration can lead to the
formation of a new global economic architecture
in Eurasia, where Central Asia is becoming the
main link. Kazakhstan, like other countries of
Central Asia, is important to participate in the
implementation of integration projects, to effectively
use the emerging new opportunities and benefits
of regional cooperation, while at the same time
ensuring the minimization of risks and threats. In the
long term, this may be the key to the creation of new
clusters of the economy and, ultimately, lead to the
growth of other sectors of the economy, including

industry. For the entire region of Central Asia, such
a large-scale project potentially means diversifying
sources of government revenues, creating additional
jobs and improving the overall economic situation.
Nevertheless, with all the advantages of this project,
it is necessary to ensure the transition from one-sided
orientation of economic cooperation with China to
the format of equal partnership. Central Asia should
become a region and an example of cooperation, and
not rivalry, where it is necessary to be guided not
by some political conditions and attitudes, but by
economic considerations and innovative approaches.

Thus, the SREB is, of course, a continuation of
the «historical» spirit of the ancient Silk Road and
a grandiose undertaking designed for the long term
for many decades to come. There is still a lot of hard
work ahead for its full implementation.

In conclusion, the Kazakh proverb is recalled:
"He who overcomes the road, who, though slowly,
but goes." Therefore, it is necessary to do business
slowly, consistently and gradually, according to the
principle «to start with easy questions and gradually
move to more difficult onesy, step by step going to
mutually beneficial economic cooperation.
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