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CHINA’S NEW ECONOMIC MODEL AS A MARK
OF RE-GLOBALIZATION

After the end of Cold War, China has progressively started its trade competition among top devel-
oped states such as USA, Japan, Russia and Europe states in the world. Especially, since joining to the
WTO in 2001, China has reached the global trade prominence in the market economy. However, the
recent outbreak of Covid-19 pandemic has seriously knocked the most countries’ economic sector, and
Chinese economic ties and budget trade relationship in the world has also shown considerable reduc-
tion. On this point, China’s own strategic policy and measure could, in a short time, effectively over-
come the spreading virus and surprisingly captured world attention how to survive in such pandemic
situation due to Xi Jinping strict administrative policy. In addition, Chinese massive effort for recovering
its economy and further strategic plan for the creation of a new trade area has remarkably resulted in
the region. Consequently, the signing another new trade agreement known as Regional Comprehensive
Economic Partnership (RCEP) has created a new wave of trade relations as well as integration process not
only in one region but involves European trade partners as New Zealand and Australian trade interests.
As a result, Chinese reshaping its trade interest with RCEP members might consider as most leading com-
petitive countries in the Asian region which has signaled as a new drive of market economy as well as the
process of re-globalization. In this article, authors identify to what extent the Chinese current economic
policy changes the globalization process in the Asia-Pacific region. Also, how China will affect the new
integration zone and lead to the process of so-called re-globalization.

Key words: China, globalization, geo-economic, Asia-Pacific region, cooperation, integration, ASE-
AN, Re-globalization.
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KbITalAbIH, )KaHAQ SKOHOMMKAADIK, MOAEAI
KaiTa xxahaHAaHYAbIH, GeArici

KbipFu-kabak, corbiC askTaAraHHaH KeniH Kbitanm AKLL, >XanoHusi, Peceitr xxeHe Eypona eaaepi
CUSIKTbl AAMbIFaH MEMAEKETTEpP apachbiHAA cayaa GacekeciH GipTiHaen 6actaabl. Ocipece, Kbitan 2001
XbiAbl ACY-Fa KipreHHeH KeriH HapblK ThiK, SKOHOMMKA XKafFAaiblHAQ DAEMAIK cayAasa GeAeAAl OpblHFa
KOA eTKizai. COVID-19 naHAEMUSCbI Ke3iHAe IHAET KenTereH eAAepAiH, 3KOHOMMKAAbIK, CEKTOPbIH
KATTbl TypaAaTThl, aA KbiTalAblH 9AeMAEri 3KOHOMMKAAbIK, GaiAaHbICTapbl MeH GI0AXETTIK cayaa
KaTblHaCTapbl Aa aMTapAblKTal KblCKapAbl. AereHMeH KblTalAblH ©3iHAIK CTpaTerusAblk, cascaTbl
MeH Lapachl KbICKA YaKbIT iliHAE TapaAbIn >XaTKaH BUPYCTbl TUIMAI >eHin, Cu LI3MHbNMHHIH, KaTaH
SKIMLUIAIK casicaTblHbIH apKacblHAQ MYHAQM MaHAEMMSI >KaFAanblHAQ KaAal Te3 >KeHiMn LbIFybIMeH
SAEMA] TaHFAAABIPABI Aecek Te 60AaAbl. CoHbiMeH KaTap KbiTalAbiH 9KOHOMMKACHIH KAATbIHA KEATIpyre
GarbITTaAFaH ayKbIMAbI KYLL-XKirepi >koHe >kaHa cayAa aMarbiH Kypy 60MbIHLLIA OAQH 8Pi CTPATErMSIAbIK,
epKiH cayaa >KocCrapbl KepemeT HaTuxke 6epai. Aemek, AMMaKTbIK, >KaH->KaKThl 3KOHOMMKAAbIK,
apinTecTik (AXKIO) aen aTtaAatbiH Tafbl 6ip >kaHa cayaa KeAiciMiHe KOA KOl Tek 6ip armakTa faHa
emec, CoHbIMeH KaTtap >KaHa 3eAaHANS MeH ABCTPaAUSHbIH CayAa MYAAEAEpPi peTiHAE eypornaAblk cayAa
CepiKTecTepiH TapTa OTbIPbIN, CayAa KaTblHACTAPbIHbIH, COHAAM-akK, MHTErpauMsAblK, YAEPICTEPAIH
>KaHa cayAa KapbIM-KaTbIHAC TOAKbIHbIH TyAblpAbl. HaTuxkeciHae, KbiTait AXKIO MylueaepimMeH cayaa
MYAAECIH KanTa KaAbINTacTbipaThiH A3usl aiMarblHAQFbI eH >keTeklli 6acekere KabiAeTTi eapep aen
caHaybl MyMKiH, OyA KaiTa >kahaHaaHy npoueci peTiHAe HapbIKTbIK, SKOHOMUKAHbIH, XKaHa KO3Faylibl
KYWi peTiHAe MHTerpaumsAbiK, Mnpouecc aecek kateaecnenmis. CoHaan-ak OyA Makasapa A3us-
ThIHbIK, MYXUTbl aiMarbiHAaFbl, KblITalAbIH >KaHa 3KOHOMMKAAbIK, MOAEAb PETIHAE >XOHEe OHbIH, OyA
MHTErpaumsIAbIK, aliMakTaH KAHLIAABIKThI bIKMAA €TEeTiHiH YKaHe XaHa >kahaHAaHy YAEepiCiH aAbIn KeAyiH
TaAAAMADI.
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HoBas skoHoMMueckasi MoaeAb Kutas
KaK MpU3HaK perrobasnsaumm

lNocAe OKOHYaHWMS XOAOAHOW BOWMHbI KnTal moCTeneHHO HavaA CBOIO TOProBYIO KOHKYPEHLMIO C
BEAYLLMMW PA3BUTbIMU FOCYyAapCTBamm Mupa, Takmmu, kak CLUA, SinoHus, Poccusi u eBponeiickune
rocyaapcrsa. B wactHoctn, nocae npmcoeamHenms k BTO B 2001 roay Kutai A0BUACS BblAQIOLLErOCS
NMOAOXEHWNS B MUPOBOM TOPrOBAE B YCAOBMSIX PbIHOUHOM 3KOHOMMKM. HeaaBHSS BCrbIlKa NaHAEMUK
Covid-19 HaHecAa cepbe3HbIii yAAP N0 3KOHOMUYECKOMY CEKTOPY BCEr0 M1PA, B YaCTHOCTU, KUTANCKMNE
3KOHOMMYECKME CBSI3U U BIOAXKETHO-TOPrOBblE OTHOLLEHMSI B MUPE TaK>Ke 3HAUMTEABHO COKPATUAMUCD.
OaHako, cob6CTBEHHAs CTpaTernyeckas noAMTHKa umepbl Kntas cMoram 3a Kopotkoe Bpemst 3hheKkTMBHO
NPEOAOAETb PACNPOCTPAHSIOLLMIACS BUPYC U HEOXXMAQHHO MPUBAEYb BHMMaHWE BCErO MMpa K TOMY,
KaK BbIXXWMTb B TaKOM MAHAEMMUECKON CUTyalmu 6Aaropapsi CTPOro aAMUHUCTPATUMBHOM MOAMTUKE
Cu UsunbnuHa. Kpome Toro, macwutabHbie ycuamns Kutasi no BOCCTAHOBAEHWIO CBOE 3KOHOMMKM
M AAAbHEWLIMIA CTpaTernyeckmini MAaH Mo CO3AQHMIO HOBOWM TOPrOBOM 30Hbl MPUHECAM 3aMeTHble
pe3yAbTatbl B peroHe. CAeAOBaTEAbHO, MOANUCAHME elle OAHOrO HOBOrO TOProBOrO COrAalleHMs,
M3BECTHOrO Kak BceoOGbemaiollee pervoHaAbHOe 3KOoHOMMuYeckoe napTHepcteo (BP3I), cosaano
HOBYIO BOAHY TOPrOBbIX OTHOLLUEHMI, a Tak>XKe MpouecC MHTerpauum He TOAbKO B OAHOM PErMoHe, HO
M C yyaCTMeM eBpOMenCcKMX TOProBblX MapTHEPOB, TaKMX Kak TOProsble MHTepecbl HoBon 3eAraHAMM
n ABcTpaauun. B pesyabTtate Kutai, MeHsoWMIA CBOM TOProBble MHTEpechl ¢ YaeHamn BPII, moxeT
cuMTaThCsl HanboAee KOHKYPEHTOCNOCOBHOM CTPAHOM B A3MaTCKOM PErroHe U Ha MMPOBOW apeHe, UTo
CUIHAAM3MPYET O HOBOM ABMKEHMM PbIHOYHOWM 3KOHOMMUKM Kak rpouecce pe-rAobasmsaumm. Takxe
B AQHHOWM CTaTbe MPOaHAAM3MPOBAHO, HACKOAbKO HBIHELHSS CUTyaums B A3MaTCKO-TMXOOKEaHCKOM
pervioHe MeHsieT rpouecc raobaamsaumm m kak Knutas noBAusieT Ha 30HY MHTErpaummn u rpuBeAeT K

npoueccy peraobaamsaumm.

KaoueBble caoBa: Kutait, rao6aAnsaums, reoskoHOMMKA, A3MaTCKO-TMXOOKEAHCKMIA PErvoH,
coTpyaHnuectBo, nuterpauns, ACEAH, perao6aansaums.

Introduction

Since the end of Cold War and beginning of the
twenty first century, the economic growth of China
has become more competitive among the developed
countries. Especially, the trade competition of U.S-
China has significantly attracted attention for last
decades. It is true to say that China’s intensive
economic growth in the region has positively
influenced to the South East Asia countries in the
context of free trade partnership (Heath, 2021). For
instance, Chinese governmentwith ASEAN countries
established Free Trade Area known as ACFTA in
2002. Moreover, geopolitical position of China as
the centre of influence has been demonstrating its
political dominance by establishing the Shanghai
Cooperation Organization in the region of Central
Asia. It is important to note that an intensive rise
of Chinese economic leverage has demonstrated its
geo-economic and geo-political power in the East
Asia and Pacific region (Wong, 2018).

A new trade deal in the Asia-Pacific region, the
Regional Comprehensive Economic Partnership has
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changed the architecture of international relations
in the context of world market economics. Also,
one of the economic trade agreements on regional
cooperation is Regional Comprehensive Economic
Partnership (RCEP) has been understood by many
experts as geopolitical and geo-economic shifts
in the region. Over several years, members and
non-members of ASEAN has been analyzed to
establish a free trade agreement within the regional
cooperation. Consequently, after several attempts on
free trade between South East Asian countries and
other nearly states have been took place and they
ultimately agreed and signed in 15" of November,
2020 a new integration free trade relations within
the membership of RCEP (Middlemas, 2020).

The recent outbreak of Covid-19 pandemic has
seriously knocked the most countries’ economic
sector, and Chinese economic ties and intensive
trade relationship in the world has shown slow
weakness. However, China’s own strategic policy
and measure could, in a short time, effectively reduce
the spreading virus and surprisingly captured world
attention how to survive in such pandemic situation
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due to Xi Jinping strict administrative policy. In
addition, Chinese massive effort for recovering its
economy and further strategic plan for the creation
of a new trade area has remarkably resulted in the
region. Consequently, the signing another new trade
agreement as Regional Comprehensive Economic
Partnership has created a new wave of trade relations
as well as integration process not only in one region,
but expand trade relations out of the region. As a
result, Chinese reshaping its trade interest with
RCEP members that considered as most leading
competitive countries has signaled as a new model
of market economy as re-globalization process.
In this article, authors analyze to what extent the
Chinese current economic policy impacts the new
integration zone and leads to the process of so-called
re-globalization in the Asia-Pacific region.
Aim and objectives of the research
The purpose of the study is to identify a new
model of China’s trade as a sign of re-globalization
To achieve this purpose, the following objectives
will be defined:
— to analyze a conceptual approaches to the
term of re-globalization,
— to identify the role of China as a center of
influence in the process of re-globalization,
— to identify a new model of Chinese trade in
the Asia-Pacific region.

Methods and Review

It is possible to say that the perspective basis
of our research is based on secondary data analysis
through researching the dynamic economic progress
of the Chinese government in the Asia Pacific
region and comparative analysis which compare
the varieties of regional economic union over the
decades in the Asia-Pacific region.

The theoretical and methodological basis of the
research is based on the provision of thoughts of
neo classical economists by Chicago school such as
Milton Riedman, George Stigler who supported the
idea that markets should be totally liberalized.

Another school of thoughts in our research
is Roland Benedikter, in his work “Rethinking
of Globalization” he explained a new face of
globalization know as the process of re-globalization.
Hannas Thees et al. proposed Chinese a New Silk
Road as a new wave of globalization process which
may enormously impacts on the world trade and
market economics

Another ideology as a basis of school in our
research is the work of Ingrid Kofler and Mirjam
Gruber who explained the work known as “Re-

Globalization and its Challenges” where authors
examined a development of labor market, the
prominance of Chinese new market economy and
its effect on economic regionalization. Thus, in
this article the authors deeply analyze the diverse
comprehension of the reading materials and use
them in our research question. The question is how
Chinese a new economy model possibly influences
on the process of globalization as the transformation
of a new regional economic development which
some experts consider it as a re-globalization
process?

The Emergence of Re-globalization

Itis true to say that we live in the era of neoliberal
globalization which seems to come to the point
of destabilization of world financial system and
international institutions. In other words, a neoliberal
character of the system of international relations
raises many criticism of globalization process
which impacts on climate change crisis, unfair
capital distribution, rise of economic nationalism
(protectionism) and a less globalism. In addition,
the last decades of the world politics has impacted
on the process of globalization with series of events
such as war on terror 9/11, world economic crisis in
2008, the Arab spring riots in 2010-2011, Brexit and
refugee crisis the EU in 2016, Trump administration
2017-2021 and his economic nationalism, Pandemic
Covid-19 crisis and still the lasting conflict between
Ukraine and Russia. On these points of view, some
scholars argue that the process of globalization likely
shifts towards another phase of process known as re-
globalization (Benedikter, 2022).

According to professor of the Centre for
Advanced Studies, Kofler the term re-globalization
means another phase of globalization that needs to
reshape ideology of economic , political and cultural
globalism. The author examined that the current
state of globalization has been shown tension
increasing and impacting on economic, political
and social parts of the world. On this perspective,
re-globalization is a running process of changing
perception of world society throughout all areas.

Moreover, according to the speech of UN
Secretary-General Antonio Guterres, contemporary
crisis of multilateralism can be interpreted a world
needs “re-invention” of our global organization
system which means re-globalization of world
governance (Guterres, 2020). In other words, the
lack of trust and ambitious among world leaders
may hardly achieve multilateralism that emphasized
a new multilateralism and another phase of political
globalization or (re-globalization).
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Yet, another idea of re-globalization process
was used by Hannes et al. who examined the rise of
Chinese massive infrastructures impact on economic
and financial sectors of the region and may change
the status of globalization in the world. For instance,
Chinese a new project One Belt and One Road can
be considered as a new global trade system, rising
influence on business and political sectors in the
Europe and Asia Pacific region. Furthermore,
another big shifts in the process of globalization is
world’s biggest free trade relations, a new launched
economic union known as Regional Comprehensive
Economic Partnership, by the leading role of China
(Hannes et al.).

As above mentioned a new trade economic
trade has emerged as an engine drive in the Asia-
Pacific region, and also this big change has shown
by involving of three states (China, Japan and
South Korea) with essential developed technology
members. In addition, entering of another one
of the world big exporters are New Zealand and
Australia. As a result, this can be supported by
the considerable tectonic shift in the Asia-Pacific
region. In other words, according to some experts
that the world politics has been transformed,
and this transformation means this tectonic shift
(Athukorala, 2016).

China as the center of influence

As Ferchen suggested that the significant
economic rise of Chinese power has shown leverage
in the geo-economic platform and the concept of
geo-economic is considered as tool of great power
politics. In other words, a geo-economic interest of
powerful state is mainly demonstrating power politics
of realism theory; because there is predominant
interest is national interest in which other states can
economically depends on a particular state with the
centre of influence (Ferchen, 2016). In this regard,
the People’s Republic of China has remarkably
become hegemonic power of the economic platform
in system of international relations.

Geo-economic position of China as the centre
of influence has been demonstrating its economic
dominance and establishing organization as
Shanghai Cooperation Organization in the region of
Central Asia. Hence, the main idea of great power
and its involvement in the region can possible say
Chinese geopolitical and geo-economical interests.
In addition, the recent regional development shift
and integration process in the South East Asia
region has shown another big change in the foreign
policy of the People’s Republic of China. Thus, this
economic trade and integration has shown a new
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face of globalization as we mentioned before re-
globalization process.

It is widely accepted that China, known as
geo-economic influencer in the East Asia region,
however, the US-China rivalry rising the tension on
the centre of growing economic power in the system
of international relations. Yet, Chinese government
has moved straightforward with giant economic
productions not only in nearly regions, but also
overseas presence of China and its investment
policy including major markets and technologies
placed in the boundary of Europe zone. This is
Beijing renewed old Silk Road economic network
known as Belt and Road Initiative ambitious project
which aims to enter into European market zone in
order to involve a much more their consumers and
elite companies (OECD, 2018).

The emphasis on prospect of China’s foreign
policy is the Chinese new project known as Belt
Road Initiative which has been demonstrating not
only a massive geo-economic platform, but also the
centre of political influences. This building a new
infrastructure of economy may recognize Chinese
diplomacy and its strong support towards Europe-
Asian cooperation on the base of BRI project.
However, this progressive economic power of
China may distract the economic development and
diplomatic policy of the USA.

Another factor of Chinese government in geo-
economic influencer is establishment Asia Pacific
Economic Cooperation and Free trade Area with these
Asia-Pacific states has seen Chinese geopolitical
and geo-economical presence in a particular region.
Even though, this multinational trade relations in
Asia-Pacific region may touch on the competition of
US-China rivalry and consequently, Chinese stable
presence and initiative in the region could likely
output the Washington diplomacy with Asia-Pacific
states.

Discussion

Contemporary time has shown to what extent
politics and economics of the states changing, the
transformation of structure of international relations
has been moving towards a new cooperation
between states and the development of technological
relations. In addition, international relations take a
change not in global form, but in regional formation
too. Also, one of the economic trade agreements on
regional cooperation is Regional Comprehensive
Economic Partnership (RCEP).

Over several years, members and non-
members of ASEAN have been analyzed to
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establish a free trade agreement within the
regional cooperation. In addition, China, with
each individual members of ASEAN has traded
in the context of natural economic partner in the
region, however, unlike China, European states
have also been aiming to enlarge their Foreign
Direct Investment in the Southeast Asian region
(Desierto, 2018). Nevertheless, after several
attempts on free trade between South East Asian
countries and two post European colonial states
have ultimately agreed and signed in 15" of
November, 2020 a new integration free trade
relations within the membership of RCEP.

Finally, the agreement of RCEP came into force
on January, 2022.

According to some experts that within this
partnership union, 15 countries have shaped around
‘thirty percentage’ of the globe population and it is
2.3 billion people. Even the GDP growth has been
shown around 30% of the world GDP (Borrell,
2020). Furthermore, initially India has agreed to
enter the union, but some issues of government
prevented joining to this partnership. However, India
has already had free trade relations with Indonesia
state and it may also give an effect to current RCEP
new trade market.

Economic partnership agreement and plans

in the Asia-Pacific region

1 Russia
Hong Kang
Japan-GChina- Papua New Guinea
South Korea FTA |JRETTT
{mppliad to joln TEF)
Thalland China
Laos Ircharasia (appliad to join TEF)
Myanmar | Philippines || South Korea
Singapors Japan
M:Eursia ﬁ*‘“?‘“
Vietnam ity
Bruned Australla Ehi e
Mew Zealand United Stat
1
nippon.

Source: https://www.nippon.com/en/in-depth/d00782/

Figure 1 — Regional Economic partnership agreements in the Asia Pacific region

It can be demonstrated in the figure 1 that the
ambitious of China in RCEP is to combine three
progressive partnerships in the context of free trade
market economy. In another words, it can be accepted
by some scholars that RCEP with mostly leading
Chinese market primacy, has taking reorientation
in a trade and economic relations may change the
process of globalization from less depending on
western market and more oriented to regional
Chinese market. Thus, this changing process and
launched the largest trade union may define a new
wave of globalization as re-globalization. As well
as, China as the leading partner in this partnership

makes a significant contribution to global market
production in the framework of a trade war with US
(Petri, 2020).

In addition, in the framework of TPP, the role of
Japan, New Zealand and Australia has shown another
integrated trade union. It is also indicated that some
individually ASEAN countries has integrated to that
union in a sense of enlarging their trade connectivity.
However, the role of USA in the context of TPP was
withdrawn due to the Trump administration and his
economic protections policy. Thus, the membership
of US in the TPP was withdrawal in 2017 which
was consider by Trump administration as an equal
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agreement harming the interest of the US economy
(Malik, 2018).

In the comparison between RCEP and TPP, we
note that India and US as members of withdrawal,
the former from RCEP and the latter from TPP.
However, Indian government during the early year
in 2012, has joined the initiation of RCEP, later due
to the political issue with some members of new
organized RCEP, left partnership (Wicaksono,2021).

Another analysis of RCEP formation in the
region may show the theories of neo-functional and
neoliberal institutionalizing process of multinational
economics. However, the creation of ASEAN has
shown an integration process of Asian countries,
but as a neo-functional shift has taken place by
substantially shaping the presence of Tokyo and
Beijing into integration. As well as, the final trade
agreement of five additional countries has shaped the
liberalization of their common market such as goods
and service. It can be emphasized ASEAN and new
RCEP became as most and first multilateral liberal
trade in the region and shaped re-globalization
process. It is true to note Chinese market dominance
in the world as one of the characteristics of world
globalization economy. Consequently, this Chinese
globalization, reshaping its interest with other states
which are considered as most leading competitive
countries, has signaled as a new drive of market
economy as re-globalization (Munandar, 2020).

Asregardsre-globalization process, some experts
stated that current situation in the Asia-Pacific region
has been likely displaying manufacturing supply
chains. As a result, they argue three conceptual
changes that first, the world needs a new born project
in global development, that is a re-globalization
process where multilateral regulation may lead to
progressive development of globalization process.
Second, the Covid-19 shock potentially represents
the dénouement of a long period of neoliberal decay
which means pandemic issue considerably revealed
the problem of several supranational institutions and
states’ survivals during the health crisis. Finally,

considering all of these issues the world needs neo-
functional system in context of globalization that is
to rebuilding embryonic plan for future development
(Matthew, 2020).

Conclusion

It could be concluded that a new trade agreement
has changed integration trade markets by involving
another five countries with leading technology and
developed economics in the Asia-Pacific region.
ASEAN, with its number of consumers has involved
with the biggest GDP economics in the world since
the joining to Regional Comprehensive Economic
Partnership. However, RCEP has a huge influence
on Chinese welfare which might create a substantial
model of multi-regional economic progress. The
result of research supports the idea that RCEP
will bring a tectonic market development to all
members and significant economic change in the
region will magnitude national welfare perspective.
From the perspective, the emergence of a number
of industry and manufactures will change the phase
of globalization process in the context of Chinese
or RCEP oriented market system. Therefore, this a
new economic model of China as considered as re-
globalization which more oriented on regionalization
rather than global market.

In addition, a new regional economic model,
RCEP can be considered as a mark of re-
globalization process in the Asia Pacific region. In
other words, anew trade integration and deep change
might include a new reform which fundamentally
impact on regional and global economics, as well
as shape the multilateral trades in the South East
Asia region, including major economic actors
into market integration. Though, China with its
dominant market has globalized the world, but
when entering of the Chinese government as alone
into a big economic partnership considered as a
mark of re-globalizing economic progress in the
Asia Pacific region.
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